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Defining
Smart
Beta...

when the industry
cannot agree on a
definition

"Smart Beta is simply about
trying to identify good
investment ideas that can be
structured better. Smart beta
strategies should be simple, low
cost, transparent and
systematic.”

- Arnott & Kose (2014)



What is Dumb Beta?

Dumb Beta = Market Cap-Weighted Index Portfolio

Is Dumb Beta actually dumb?

e Not according to SPIVA, especially for taxable investors
e Dumb Beta is the Standard to Beat



Style and Size Indexes
Before Smart Beta
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Cyclicality and Leadership

An Institutional Perspective
The Callan Penodlc Table of Investment Returns (1998 - 2017)
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Style and Size: a 20-Year History

Russell 2000 Value | Russell 2000 S&P 500 Value S&P 500 Growth

Ann. Tot. Return
Std. Dev.

Sharpe Ratio

# Years Best
# Years Worst




Style and Size

Annualized Rates of Return
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